Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 EC BRU 00266 13201 1Z 

62 

ACTION EUR- 12 

INFO OCT-01 ISO-OO AID-05 CEA-01 CIAE-00 COME-OO EB-07 

FRB-01 INR-07 NSAE-00 RSC-01 CIEP-01 SP-02 STR-01 

TRSE-00 LAB-04 SIL-01 SAM-01 OMB-01 PA-01 USIA-06 

PRS-01 /054W 

013641 

R 131930Z IAN 75 
FM USMISSION EC BRUSSELS 
TO SECSTATE WASHDC 8097 
INFO ALL EC CAPITALS 225 


LIMITED OFFICIAL USE EC BRUSSELS 0266 
E.O. 11652: N/A 

TAGS: ECON. EIND, ELAB, EEC 

SUBJECT: EC COORDINATION OF REGIONAL AID PROGRAMS 

REFS: A) LONDON 16677 
B) EC BRUSSELS 9746 

1. ON JANUARY 8, WE SPOKE WITH CONTACTS IN THE EC 

COMMISSION AND BRITISH PERMANENT DELEGATION REGARDING CURRENT 
COMMISSION EFFORTS TO DEVELOP GUIDELINES FOR THE COORDINATION 
OF NATIONAL REGIONAL AID PROGRAMS. THE SUBJECT IS OF SOME 
IMPORTANCE BECAUSE THE UK IS OPPOSED TO GUIDELINES WHICH WOULD 
FORCE SIGNIFICANT CHANGES IN THE UK'S REGIONAL DEVELOPMENT 
PROGRAM AND IS AN ISSUE IN UK RENEGOTIATION (SEE REFTEL A). 

THE GUIDELINES WOULD INFORM MEMBER STATES IN ADVANCE OF AID 
CONSIDERED BY THE COMMISSION COMPATABLE WITH ART. 92 OF 
THE ROME TREATY. THEY WOULD. AMONG OTHER THINGS, SPELL 
OUT THE PERCENTAGE OF AID THAT COULD BE GRANTED TO 
SPECIFIC PROJECTS IN GIVEN REGIONS WITHIN THE MEMBER 
STATES AND THE TPES OF AID SCHEMES CONSIDERED COMPATIBLE 
WITH THE TREATY. 
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2. PIERRE MATHIJSEN, THE EC COMMISSION DIRECTOR 
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RESPONSIBLE FOR STATE AIDS, HAS SENT A VERY PRELIMINARY 
WORKING PAPER SETTING OUT COMMISSION IDEAS TO OFFICIALS 
IN THE MEMBER STATES IN ORDER TO GET THEIR REACTIONS 
AND WILL BE MEETING WITH THEM OVER THE NEXT FEW WEEKS. 
BECAUSE OF THE PRELININARY NATURE OF THE PAPER, OUR 
BRITISH PERM REP CONTACT HARDLY CONSIDERED IT THE 
"POTENTIALLY EXPLOSIVE REPORT" DESCRIBED BY THE 
"GURADIAN" ON DECEMBER 20, ALTHOUGH HE ADMITTED THAT 
THE COMMISSION IDEAS POSED PROBLEMS FOR THE UK, AND 
HARD NEGOTIATIONS COULD BE EXPECTED. HE ALSO SAID 
THAT THE PRINCIPLE OF THE COMMISSION APPLYING ARTICLE 
92 TO BRITISH REGIONAL AID PROGRAM WAS NOT AT ISSUE 
AND THAT FOREIGN SECRETARY CALLAGHAN HAD AGREED THAT 
A SYSTEM OF COORDINATION OF MEMBER STATE REGIONAL 
AID POLICIES WAS NECESSARY. THE DIFFICULTIRES WILL ARISE 
OVER THE SUBSTANCE OF THE GUIDELINES. 

3. OUR COMMISSION CONTACT NOTED THAT THE COMMISSION 
HAS ALWAYS MADE A SHARP DISTINCTION BETWEEN AID TO 
INVESTMENTS AND AID TO OPERATIONS AND DID NOT CONSIDER 
THE LATTER TYPE AS AN APPROPRIATE FORM OF REGIONAL 
AID. HE SAID THE BRITISH REGIONAL AID SCHEME PROVIDES 
CONTINUING AID TO COMPANIES FOR EACH PERSON EMPLOYED, 
I.E., A FORM OF AID TO OPERATIONS. NEVERTHELESS, HE 
GAVE THE IMPRESSION THAT THE COMMISSION WAS ONLY 
FEELING ITS WAY AND WAS NOT TAKING HARD POSITIONS AT 
THIS TIMF.GR F.F.NW AT .D 
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